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The Life Insurance Corpora-
tion of India (LIC) reported
a robust 38 per cent year-on-
year (y-o-y) increase in
fourth quarter (Q4FY25)
standalone net profit at
₹19,013 crore on the back of
a decent rise in investment
income and decline in ex-
penses of management, in-
cluding net commission and
employees’ remuneration
and welfare expenses.

The life insurance be-
hemoth reported a net profit
of ₹13,763 crore in the year-
ago (Q4FY24) period. 

LIC’s Board recommen-
ded a final dividend of ₹12
per equity share for the fin-
ancial year ended March 31,
2025.

For FY25, the Corporation
reported an 18 per cent y-o-y
increase in net profit at
₹48,151 crore (₹40,676 crore

in FY24). Profitability in the
current quarter comes des-
pite higher allocation of bo-
nus to policy holders
amounting to ₹56,236 crore
(₹52,956 crore). 

In the reporting quarter,
net premium income (net of
reinsurance) declined about
3 per cent y-o-y to ₹1,47,586
crore (₹1,52,293 crore).

Siddhartha Mohanty, CEO
and MD, attributed the de-
cline in premium income to
the change in product regu-
lation in the third quarter
(Q3), beginning October 1. 

“So, Q3 was also very chal-
lenging for us. We could not
fare well. And that somehow
spilled to Q4. Though to-
wards the end of Q4 [in

March], we did exceedingly
well,” he said. Income from
investments (net) was up 10
per cent y-o-y to ₹93,133
crore (₹84,425 crore). 

Other income dropped
sharply to ₹222 crore
(₹14,161 crore) as in the
year-ago period LIC received
IT refunds for the previous
financial years.

Expenses of management,
including net commission
and operating expenses (in-
cluding employee remunera-
tion and welfare expenses),
declined 33 per cent to
₹16,495 crore (₹24,709
crore).

AUM SURGES

Assets under management
rose 6.45 per cent y-o-y to
₹54,52,297 crore as of
March-end 2025 against
₹51,21,887 crore as of
March-end 2024. Benefits
paid (net) rose to ₹1,42,245
crore (₹1,35,103 crore).

Mohanty observed that in-

vestments in equities shot
up 41 per cent y-o-y in FY25
to ₹1.85 lakh crore, even as
the corporation netted 19
per cent y-o-y growth in
profit from its equity invest-
ment portfolio at ₹73,000
crore.

STAKE BUY

The LIC chief said the cor-
poration is at an advanced
stage of discussions to pick
up a significant stake in a
standalone health insurance
company. The deal is likely to
be finalised in a couple of
months.

According to reports, LIC
is planning pick up a 49 per
cent stake in ManipalCigna
Health Insurance.

LIC Q4 net up 38% at ₹19,013 crore 
PROVIDING A FILLIP. Life insurer sees rise in investment income, decline in expenses of management
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THE NEXT MOVE. LIC is planning to pick up a 
49 per cent stake in ManipalCigna Health Insurance

The rupee lost 0.3 per cent
against the dollar on Tuesday
and closed at 85.34. The cur-
rency remained turbulent
over last week.

While it depreciated to
mark a low of 86.11 last
Thursday, it recovered
sharply in the following ses-
sion on Friday. The rupee ex-
tended the gain on Monday
to hit a high of 84.78 before
moderating to the current
level of 85.34.

Foreign outflows have
been weighing on the do-
mestic currency, which led to
a drop. Over the past week,
net FPI outflows have been

nearly $2.1 billion. Despite
this, the rupee recovered
sharply, particularly on Fri-
day and Monday. This was
due to a fall in the dollar in-
dex as investors remain con-
cerned about the US eco-
nomy, particularly on the
back of the new US Tax Bill,
which is estimated to add
over $3 trillion in federal
deficits.

In addition, India Manu-
facturing and Services PMI,
which came in at 58.3 and
61.2 for May, indicate that
the domestic economy re-
mains robust. So, broadly,
despite foreign outflows,
other fundamental factors
have been in support of the
Indian unit. 

The rupee, which saw a
sharp decline towards the
end of last week, saw strong
recovery on the back of the

support at 86.15. From the
current level of 85.34, the
currency might soften to
85.60. However, a decline be-
low 85.60 is unlikely. A re-
covery, either from the cur-
rent level or after a dip to
85.60, can lift the rupee back
to 84.80. The upside can even
extend to 84.60 and 84.50.

This will be substantiated
by a potential decline in the
dollar index. Currently trad-
ing at 99.35, the dollar index
can resume the fall from here
or after extending the recov-
ery to 100. 

On the downside, it can
decline to 98. A breach of this
can intensify the sell-o�,
possibly falling to 97. So,
overall, the weak outlook for
the dollar is positive for the
rupee. Over the next week,
we expect the rupee to retest
the resistance at 84.80. 

Weak outlook for dollar positive for rupee 
Akhil Nallamuthu

BL Research Bureau

WEEKLY RUPEE
VIEW.

With accounting-related dis-
crepancies crawling out of
IndusInd Bank’s woodwork,
the RBI should press for a
more open process for
identifying a new CEO for
the bank, say industry
experts.

The proposals by the
bank’s board to the RBI for
the appointment of a new fit-
and-proper CEO, which will
be based on the recommend-
ations of a global executive
search firm, will be bolstered
if they are vetted by an inde-
pendent sub-committee of
the bank’s Nomination and
Remuneration Committee
(NRC), they said. “Given
that the bank is embroiled in
a huge accounting discrep-
ancy controversy, CEO can-
didate recommendations,
backed by an independent
sub-committee of NRC, will
carry more weight,” said a
senior banker versed with

top-level appointments. 
The RBI has advised the

bank to submit proposals for
the appointment of a new
CEO for approval by June 30. 

SELECTION PROCESS

The bank said its board is at
an advanced stage in the se-
lection process, and is con-
fident that recommenda-
tions will be submitted to the
RBI ahead of the timeline.
This will provide strong lead-
ership and management sta-
bility at the bank.

Banking expert V
Viswanathan said: “In my
opinion, the names shortlis-
ted by global search firms

should be evaluated by a lar-
ger panel with representat-
ives from outside, compris-
ing retired executives from
the regulator and the bank-
ing domain. After IndusInd
Bank’s board of directors
shortlists the candidates,
due to statutory require-
ments, the same may be for-
warded by them with their
observations/
recommendations.”

He noted that constitut-
ing a panel is important in
the backdrop of (i) failure of
the board’s supervisory over-
sight and (ii) the bank’s day-
to-day a�airs being conduc-
ted by a committee of exec-
utives, with members from
departments, where inaccur-
ate accounting was reported.

“Income leakages contin-
ued even after the resigna-
tion of the CEO, the Deputy
CEO, the CFO, and is spread
across derivatives, microfin-
ance, etc... So, it is in the fit-
ness of things that shortlist-
ing of a CEO is not entrusted
to the board, but to a large

panel of outsiders, including
retired executives from the
regulator/bankers,” said
Viswanathan.

‘A FRESH SLATE’

Sunil Mehta, Non-Executive,
Part-Time Chairman, IIB, in
a recent analyst call, said:
“The search process for the
new CEO is at an advanced
stage. The incoming CEO
will have advantage to start
with a fresh slate.” 

“The CEO should have
capabilities to scale this dif-
ferentiated organisation,
have a strong ethical founda-
tion with proven track re-
cord of execution and lever-
aging evolving technology
and customer preferences.
There is immense potential
for this franchise to deliver
sustainable profitable
growth for years,” he said.

In its fourth quarter res-
ults, the bank reversed other
income by ₹1,960 crore on
account of derivative-related
discrepancies disclosed on
March 10.

Our Bureau

Mumbai

‘RBI should adopt a more open process
to identify new CEO for IndusInd Bank’

Unseasonal rain, an early
monsoon and unpredictable
weather patterns during
summer have resulted in
lower-than-expected sales of
air conditioners. As a result,
AC makers are going in for
production cuts to manage
excess inventory. A produc-
tion cut of up to 25 per cent is
being implemented from
April through June.

While companies in the
sector have stated that in-
ventory overhang will not be
enormous as brisk sales were
seen in February and March
ahead of the summer season,
companies started con-
trolling production in April
when unexpected showers

hit parts of the country. 
“This summer has been a

huge washout and disap-
pointing. Last year, we saw
growth of 57 per cent and
witnessed di�culty in pro-
duction due to high demand.
However, this year there is
no demand, and a degrowth
of 25 per cent is expected
between April and June,” B
Thiagarajan, Managing Dir-
ector, Blue Star, told
businessline.

“We will be able to manage
inventory because we started
implementing production
cuts from April. An overall
production cut of 25 per cent
is expected in April, May and
June,” he said.

After a promising start to
the summer, Godrej Enter-
prises Group is also seeing
early onset of monsoon

dampening demand. “This
year, the summer season
kicked in early, and we wit-
nessed a spike in AC sales
volumes in February, March
and April. However, this mo-
mentum was dampened later
due to early showers,” said
Kamal Nandi, Business Head
& EVP at Appliances Busi-
ness of the Godrej Enter-
prises Group.

“For the industry, South,
East and West have reported
a 20-25 per cent drop in
sales, which could be the im-
pact of the first 15 days of
May due to intermittent
rain,” he added. Production
levels were being optimised
to ensure that there was no
piled up inventory, he said.

However, there is optim-
ism that demand could make
a comeback if the rain fizzles

out early or after the mon-
soon. 

‘DEMAND TO RETURN’

“This was a bad quarter but
we are hopeful that there will
be a comeback in demand
during the festival season
and in the later part of the
year,” said Thiagarajan.

“Our AC installation data
indicates that demand is im-
proving, and we are already
at 15-20 per cent growth in
May over last year. We are
keeping a close eye on the
weather and the demand in
the market,” said Nandi.

As demand cools, AC makers cut back on production 
Aroosa Ahmed 

Mumbai
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